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SUBJECT: SINGAPORE STOCK MARKET 

REF: A) SINGAPORE 1959; B) KUALA LUMPUR 2020 

1. SINGAPORE STOCK MARKET RESPONDED WITHOUT PANIC TO 
NEWS OF SCRAPPED CURRENCY TIE BETWEEN SINGAPORE AND 
MALAYSIA WITH ITS IMPLICATIONS OF SEPARATE STOCK EXCHANGES. 
REACTION HAS BEEN WAIT AND SEE. VOLUME OF TRADING HAS BEEN 
LIGHT AND PRICES ONLY SLIGHTLY DEPRESSED. MALAYSIAN STOCKS 
DIPPED YESTERDAY WHEN STRAITS TIMES HEADLINED 
MISINTERPRETATION OF BANK NEGARA DEPUTY GOVERNOR' S 
STATEMENT THAT SINGAPORE INVESTORS HAS TO REGISTER SHARES 
OF MALAYSIAN COMPANIES THROUGH MALAYSIAN BROKERS AND BANKS. 
THIS REGULATION WOULD HAVE MADE TRADING IN MALAYSIAN 
SHARES VERY CUMBERSOME. THIS STORY HEADLINED " KUALA 
LUMPUR' S NEW SHOCK MOVE" WAS RETRACTED TODAY 
SAYING THAT DEPUTY GOVERNOR ASSURED THAT SINGAPORE STOCKS 
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WOULD BE AUTOMATICALLY LISTED IN SINGAPORE. 

2. THERE ARE GREAT MANY PROBLEMS TO BE IRONED OUT WITH 
SEPARATION OF STOCK EXCHANGES, BUT SEPARATE, THEY MUST 
INEVITABLY BE NOW THAT CURRENCIES ARE NO LONGER 
EXCHANGEABLE AT PAR. MANY OF 71 SINGAPORE COMPANIES 
LISTED AND 151 MALAYSIAN COMPANIES LISTED HAVE 
SIGNIFICANT FINANCIAL INTERESTS IN BOTH COUNTRIES. 

EXCHANGES WILL BE SEPARATE AND CROSS LISTING WILL BE DONE 
IN CURRENCY OF COMPANIES’ NATIONALITY. APPLICATIONS OF 
FOREIGN EXCHANGE CONTROLS THEREFORE WOULD DETERMINE 
WHETHER MUCH CROSS TRADING OCCURS. WITH ONLY 71 COMPANIES 
LISTED, SINGAPORE CAN BE EXPECTED TO TRY TO ENCOURAGE 
FURTHER PUBLIC LISTING OF EXISTING COMPANIES AND MAY 
CONSIDER FURTHER LIBERALIZATION OF FOREIGN EXCHANGE 
CONTROLS. LATTER COULD LEAD TO " BIG BOARD" ON WHICH 
THIRD COUNTRY SHARES ARE QUOTED. BOTH MOVES WOULD HELP 
GIVE SINGAPORE MARKET DEPTH IT HAS LOST IN RECENT SPLIT. 

" BIG BOARD", ADVOCATED BY SEVERAL INFLUENTIAL BANKERS 
IN SINGAPORE FOR SOME TIME, WOULD PROVIDE FOR MORE ORDERLY 
DEVELOPMENT OF SINGAPORE STOCK MARKET AND WOULD BE 
CONSISTENT WITH THEIR POLICY TO MAKE SINGAPORE FINANCIAL 
CENTER. 

O' NEILL 
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